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 THE REPORT OF -THE INDIAN: CURRENCY COMMITTEE 329

 vention of the Legislature to provide (with certain reservations) that
 it shall not be lawful for any employer to make it a condition of
 employment that any workman shall join a shop club; and that it
 shall not be lawful for any employer to make it a condition of employ-
 muent that any workman shall discontinue his membership of any
 Friendly Society to which he belongs or shall not become a member
 of any other Friendly Society.

 Statistics of the Proceedings in County Courts in Englantd and
 Wales under the Workmen's Co0npensation Act, 1897, and the
 Employers' Liability Act, 1880, during the year 1898.

 [C. 9251.] 1899.
 THE total number of arbitrations in County Courts under the

 Workmen's Compensation Act during the period from July Ist, 1898
 (when this Act came into force), to December 31st, 1898, was 178.

 THE REPORT OF THE INDIAN CURRENCY COMMITTEE.

 As might be anticipated when the taking of evidence is drawing to

 a conclusioii, attention is more concentrated in this second volume
 upon the difficulties suggesting themselves to various members of the
 Committee, and more can be gathered than before of the general trend
 of their views. With perhaps one or two exceptions, it is evidently
 recognised that a return to open mints is out of the question. To one
 member who has had great experience of Indian banking, the rate of
 Is. 4d. seems not unattended with danger, and he would clearly prefer
 the safer rate of Is. 2d. It is interesting to note that Lord Farrer and
 Mr. Courtney are agreed that the action taken upon the advice of the
 Herschell Committee has justified itself, but while Mr. Courtney is
 rather opposed to the Government of India undertaking convertibility,
 Lord Farrer thinks this might be slowly and tentatively carried out
 with the assistance of the credit of the Home Government. Mr. Alfred
 de Rothschild, who advocates the absorption of the Presidency Banks
 by an institution similar to the Bank of England in its currency
 arrangements, expresses the opinion that convertibility should not be
 attempted at once, and that in any event it could not take place on a
 large scale owing to the large quantity of rupees always required in
 the interior. On the other hand Sir Robert Giffen thinks that con-
 vertibility is impossible owing to the possible magnitude of hoards.
 For reasons which it would be difficult to give in this short memorandum,
 the writer is more in accord with the view advanced by Mr. A. de Roth-
 schild upon this question. Throughout his evidence Sir Robert Giffen
 seems weighted by his previous public utterances, and in his attempt

This content downloaded from 128.255.6.125 on Mon, 27 Jun 2016 03:24:20 UTC
All use subject to http://about.jstor.org/terms



 330 THE ECONOMIC JOURNAL

 to justify them does not appear to advantage. Mr. O'Conor gives
 evidence based on the actual experience of the Indian treasuries and
 currrency offices, that rupees are not counterfeited to any appreciable
 extent. The records are conclusive on this point and it is impossible
 that counterfeiting should go on without Government becoming im-
 mediately and unpleasantly aware of the fact by receiving the bad
 rupees in payment of its dues. It should not be forgotten, that the
 transactions of Government in the East, both in respect of its
 revenue and currency arrangements, bear a high proportion to the
 business of commercial life. Several witnesses have spoken as to
 the unsuitability of a gold currency for India, but Lord Northbrook,
 whose excellent evidence covers most of the ground of the present
 enquiry, points out that in Madras a gold currency was formerly
 in use and popular. It is, indeed, far from certain, that gold will
 not under stable conditions form a considerable part of India's
 money. Labour at times migrates for some months and returns.
 Earnings made during the migration, are now remitted through the
 Post Office and carried home in hard cash. Gold for such a purpose
 would be convenient. Again, it is a common custom for natives to
 carry about their person sums of money tied up in their loin cloth or
 turban against any emergency. In many such cases a half sovereign
 or two or sovereigns, would be lighter and easily secreted. Mluch of
 the evidence has centred round high rates of discount. It seems
 established that a high rate of discount during the export season is a
 common experience, and that the present policy of Government has
 only slightly accentuated a recurring inconvenience. Professor Marshall
 advocates an attack on the root of the evil by recourse to a more elastic
 paper currency based possibly on the system of the German Reichsbank.
 Any such change would probably necessitate the association of men of
 commercial and banking experience with Government officials, and result
 in the establishment of a national bank on German or English lines. In
 no other way could Government obtain the benefit of commercial opinion,
 and at the same time interpose a buffer between themselves and adverse
 and interested pressure at times of monetary stress. As was inevitable,
 valuable time has been continually taken up in the wearisome discussion
 of the advantage to the export trade of a falling and a low exchange.

 CURRENT Topics.

 WE have before us a correspondence between the Chancellor of the
 Exchequer and the Secretary of the National Society for Checking the
 Abuses of Public Advertising, on the proposal to tax advertisements.
 The Chancellor of the Exchequer, through his secretary, says that he
 can only regard the matter from the point of view of revenue, and,
 looked at from that point, he does not see on what grounds a tax on
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